Jamie Heinz

From: Stephanie Scott

Sent: Friday, July 06, 2012 4:23 PM

To: Jamie Heinz

Subject: FW: Resolution re GHL's request to use TLP for the Connelly Lake project
Attachments: Res No 12-11R Connelly Lake Hydro Project Support.pdf

Follow Up Flag: Follow up

Flag Status: Flagged

Hi Jamie,

| would like the Assembly to have this review of the Skagway Assembly’s deliberation and final vote on the Resolution to
support the request for the TLP.

Thanks!
S

Stephanie K. Scott

Mayor, Haines Borough

Box 1209 Haines, AK 99827
907-766-2231 Ext. 30

From: Emily Deach [mailto:e.deach@skagway.org]

Sent: Friday, July 06, 2012 3:55 PM

To: Stephanie Scott

Subject: RE: Resolution re GHL's request to use TLP for the Connelly Lake project

Stephanie,

No problem! The resolution passed (attached). Here are my draft notes — let me know if | can get you anything else:
Mayor Selmer recused himself, as he has a conflict of interest.

Darren Belisle of AP&T: would like support from MOS. Site is in salmon watershed in Haines, not trying to bypass
regulations but TLP saves approximately $500,000 that would otherwise be passed on to the ratepayers. When
submarine cable between Skagway and Haines fails Connelly Lake will provide hydro in Haines and diesel will not have to

be burned.

Assemblyman Korsmo: Talked to Mayor Scott of Haines, thinks ILP has better success rate. Supports project, but ILP
would pass muster in Haines. 70 people at Haines meeting that are flat-out against the project.

Belisle: Looking at how to get majority in favor of project to speak out.

Korsmo: Will not vote in favor of resolution, need more information. AP&T has not given straightforward information;
TLP is cheaper but not ready to support it.

Assemblyman Reichert: Would like some more time to review material.

Belisle: July 9 deadline (this was later ascertained to be July 19). TLP is faster, paperwork faster, both have good points
but ILP is long and drawn-out. Talked to Sen. Murkowski about paperwork and fees with FERC being onerous.



Assemblyman Hunz: Ratepayers will pay one way or the other; if the submarine cable goes out Skagway will still pay for
the diesel used in Haines because they are not doing hydro there. If Haines burns diesel they should pay for it. TLP is
best, AP&T still has to go through the process.

Assemblyman Henry: TLP is less exhaustive than ILP, still checking out impacts to fish, etc. Approval of resolution
doesn’t make anything happen, just showing support. Don’t see issues with going with TLP; Korsmo has good points, but
reality is if money is spent the ratepayers will pay for it. Supports resolution.

Manager Smith: Would Connelly Lake run year-round?

Belisle: Yes. Not at full capacity of 7 mW, last winter the peak was 5 mW. Will eliminate the draw-down of Goat Lake
that causes AP&T to use diesel in the spring.

Reichert: Korsmo has good points, not sure if there is easy way to get project support in Haines regardless. Supporter of
hydro in Haines, and could go either way on the resolution.

Belisle: Project wouldn’t be for 5-6 years still, even with TLP.
Hunz: MOS can support this.

Vote was 4 yes, 1 no (Korsmo), 1 absent (Cochran).

Emily A. Deach, Borough Clerk

Municipality of Skagway

P.O. Box 415, Skagway, AK 99840

(907) 983-2297

FAX (907) 983-2151

Messages to and from this email address may be available to the public under Alaska Public Records Law.

From: Stephanie Scott [mailto:sscott@haines.ak.us]

Sent: Friday, July 06, 2012 3:17 PM

To: Emily Deach

Subject: Resolution re GHL's request to use TLP for the Connelly Lake project

Hi Emily,

It would be enormously helpful to the Assembly here to know how the Assembly there worked through the above
referenced resolution last night. Would it be possible for you to summarize from your draft minutes and to let us know the
outcome of the vote?

Thank you!

Stephanie

Stephanie K. Scott
Mayor, Haines Borough

Box 1209 Haines, AK 99827
907-766-2231 Ext. 30



Proposed by: Administration
Vote: 4 Aye 1 Nay 1 Absent

MUNICIPALITY OF SKAGWAY, ALASKA
RESOLUTION NO. 12-11R

A RESOLUTION OF THE MUNICIPALITY OF SKAGWAY, ALASKA, SUPPORTING
GOAT LAKE HYDRO, INC. (GLH) IN THE USE OF THE TRADITIONAL LICENSING
PROCESS FOR THE CONNELLY LAKE HYDROELECTRIC PROJECT (P-14229)

WHEREAS, For over 110 years the Municipality of Skagway has been a proponent of
hydro power for its residents and now encourages the residents of Haines Borough
Alaska to support GLH’s efforts to construct a hydro project within the Haines Borough
by utilizing the Traditional Licensing Process (TLP); and

WHEREAS, The Upper Lynn Canal (ULC) does not currently have capacity to meet
winter peak demands and the micro grid’s only alternative is expensive diesel
generation, which affects both communities, especially if Goat Lake Hydro is out of
service; and

WHEREAS, The Municipality of Skagway wishes to support the development of the
Connelly Lake Hydroelectric Project because it is large enough to meet the Upper Lynn
Canal load on its own, including peak loads; and

WHEREAS, The Municipality of Skagway supports the use of the Traditional Licensing
Process requested for use by GLH because the Federal Energy Regulatory
Commission (FERC) or a third party selected by FERC will write the Environmental
Assessment ensuring an impartial and scientific analysis for this project; and

WHEREAS, The Municipality of Skagway believes the Traditional Licensing Process
would result in a timely license application; and

WHEREAS, The Municipality of Skagway does not believe the resource issues are
overly complex, i.e., it is essentially about fish and what impacts the project may have
on them; and

WHEREAS, The Municipality of Skagway believes the level of anticipated controversy is
moderate, but vocal, because the main issue is about fish. Resolving that central issue
should eliminate most of the concern; and

WHEREAS, The Municipality of Skagway believes the cost for the default Integrated
Licensing Process would be significantly higher than the Traditional Licensing Process
by possibly as much as $500,000; and

WHEREAS, The Municipality of Skagway does not believe there will be significant
disputes over studies because the Resource Agencies in Alaska are responsive and
work closely with permit applicants; and






